Table 4: The impact of functional distance on the supply of SME lending and mortgage lending with bank-specific time varying variables being controlled
	
	ΔSMEb,l,t
	ΔMORTb,l,t

	Independent Variables
	1
	2

	SHARE_AREA 
	-0.048
(0.049)
	0.112
(0.073)

	SHARE_AREA_TOTAL
	-1.859*
(1.084)
	-2.311
(1.660)

	LDIST
	-1.283**
(0.537)
	0.777
(0.551)

	OTHEREARNING
	0.412**
(0.165)
	-2.312***
(0.292)

	LNTA
	-36.697***
(10.031)
	76.689***
(14.419)

	DEPOSITRATIO
	0.090*
(0.049)
	0.028
(0.048)

	CAPITALIZATION
	1.352
(1.456)
	3.236***
(1.164)

	NONINTEREST
	0.333***
(0.112)
	0.518***
(0.146)

	Location dummy 
	YES
	YES

	Bank dummy
	YES
	YES

	Quarterly dummy
	YES
	YES

	N
	2760
	2760

	R-sq
	0.147
	0.383


Note: The table contains the estimated results for Equation (1) with bank-specific time varying variables being controlled. OTHEREARNING refers to the ratio of other earning assets over total earning assets; LNTA refers to the natural logarithm of total assets; DEPOSITRATIO refers to the ratio of consumer deposits over the sum of consumer deposits and money market funding; CAPITALIZATION refers to the ratio of equity over total assets; NONINTEREST refers the ratio of non-interest income over total income. 

